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IMPORTANT TO KNOW

SBO

PROCESS

Indirect
(>0%) +
Direct
Holding >=
10% (shares/
voting rights/

distributable
dividend);

OR

Control or
Significant
Influence
(Power to
participate in
financial and
operating
policy decisions

Majority
stake of
individual in
member of the
Company:

¢ |f Body
Corporate-
>50% shares/

voting rights/
distributable
dividend

o |f HUF- Karta

¢ |f Partnership
Firm- Partner

o |f Trust —
Trustee/
Beneficiary/
Settlor

INDIRECT HOLDING

NON COMPLIANCE

SBO Company
e Failure to give eFailure to:
declaration * send notice to
® Fine Rs. 1-10 lac + SBO
1k/day * report RoC

* maintain register SBO
¢ Fine Rs. 10-50 lac
+ 1k/day

Name in
Register of
Members;

OR

Declaration
u/s Section
89

(Exercise the
rights attached
to shares/
participate in
any dividend
etc.)

DIRECT HOLDING

Company
1%t Due date- Sep 30, 19

Company

Exempted from SBO Rules:

* |EPF

¢ Central / State Govt.

¢ Entity controlled by
Central/State Govt.

¢ Local Authority,

* Investment Vehicles,

¢ Holding Reporting
Company (except BEN-2)

Notice to SBO
(BEN-4)

Company

30 days I

Declaration If fails to give  [KI:Ye)

BEN-1

(BEN-1)

30 days |

ROC Reporting
(BEN-2)

Having option —

NCLT Application Company

Restrictions on
rights of shares

Entry in Register

(BEN-3) NCLT

If not applied, Application for

lifting restrictions

transfer to IEPF

Company Company/ SBO
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Disclaimer: This presentation is the property of APAC & Associates LLP and is based on the understanding and interpretation of the author. This information is
for educational purpose only and the same is not intended to be a professional advice. APAC & Associates LLP does not intend to advertise its services through this
write-up. APAC & Associates LLP is not responsible for any error or omission in this write-up or for any action taken based on its contents.




