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YOUR SOLUTION PARTNER

Corporate Social Responsibility (CSR)

• Net Worth ≥ Rs.500 cr, 
or

• Turnover ≥  Rs.1000 cr, 
or

• Net Profit Before tax ≥ 
Rs. 5 cr

Applicability

• Composition ≥ 2 directors + 
atleast 1 Independent 
Director, if applicable

• Role:

• Formulate CSR policy

• Recommend expenditure 
in CSR activities

• Monitoring

Committee

• Contents:

• Activities

• Monitoring process

• Approved by Board

• Uploaded on website

• Board’s Report disclosure  
[Rule 8(1)]

Policy

•Atleast 2% of average 
Profit Before Tax of 3 
preceding FYs

•≤ 5% Admin Expenses 
of above

Expenditure

Third party assessment - 5% random Companies

Eligibility to CSR expenditure for tax deductions 

Statutory Financial Audit

Not to treat CSR as resource gap funding for 
government authorities

CSR committee exemption – Companies with CSR 
Expenditure < 50 Lakh

Need & Impact assessment studies – Companies 
with CSR expenditure ≥ Rs. 5 cr for 3 last FYs

LLPs & Banks to come under CSR guidelines

Geo-tagging of CSR projects - MCA

RecommendationsProposed Amendments:

Inclusions (Recent):

Areas/Subjects as 
per Schedule VII*:

• Disaster Management

• Swach Bharat Kosh

• Clean Ganga Fund etc.

• Slum Area Development

Exclusions

• Activities outside India

• Projects only for the 
benefit of employees and 
their families.

• Contribution made to 
political parties.

Fails to spend 
CSR amount

Transfer to Govt. 
CSR fund

Transfer to 
unspent CSR A/c 
of Company &

Spend within 3 
years

FY end

6 months 30 days

3 years

30 days

(to be notified)

(a)

(b) Fine – Rs. 50K to Rs. 25 lakhs 
and/or Imprisonment ≤ 3 years

Ongoing projectNo project

failing which

* hunger, poverty, malnutrition , education, gender 
equality , sustainability, Heritage , rural development
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OTHER VIDEOS - APAC

IEPF

Secretarial Standard-1

SBOBoard Governance

Secretarial Standard-2
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For WeekLyte and MonthLyte newsletters:

• Join our mailing list at our website www.apacandassociates.com
• Mail us at info@apacandassociates.com

For Daily updates:

• Follow us on

Monthly Updates:Weekly Updates: Regular Online Updates

PUBLICATIONS - APAC

http://www.apacandassociates.com/
http://www.apacandassociates.com/
mailto:info@apacandassociates.com
https://www.facebook.com/apacandasso
https://www.linkedin.com/in/apacandassociates/
https://twitter.com/apacandasso


YOUR SOLUTION PARTNER

Disclaimer: This presentation is the property of APAC & Associates LLP. This information is for educational purpose only and the same is not intended to be a professional 
advice. APAC & Associates LLP does not intend to advertise its services through this write-up. APAC & Associates LLP is not responsible for any error or omission in this write-up 
or for any action taken based on its contents.
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